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Question 1: Scope and application, implementation (Chapter 1 of the Framework
Guidelines (the ‘FG’)

1.1. Do you consider that the FG on interoperability and data exchange rules should
harmonise these rules at EU level, as follows:

a) At interconnection points only?
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b) Including interconnection points and where appropriate points connecting TSOs’ systems to
the ones of DSOs, SSOs and LSOs (to the extent cross-border trade is involved or market
integration is at stake)?

c) Other option? Please explain in detail and reason.
1.2. Do you consider that for any of the above options the level of harmonisation: shall be
(Section 1.b of the FG):

a. Full harmonisation: the same measure applies across the EU borders, defined in the
network code?

b. Harmonisation with built-in contingency: same principles/criteria are set with a possibility to
deviate under justified circumstances?

c. No additional harmonisation, meaning rules are set at national level, if they deemed
necessary by the national authorities, which may include either NRAs or the government?

EUROMOT believes that before entering this discussion, clarity should be reached on the
future gas quality range. See also answers to question 4.

Question 3: Harmonisation of Units

3.1. Do you think that there is a heed for harmonisation of units?
a. Yes.

b. No, conversion is sufficient in all cases.

c. | don’t know.

d. Would you propose additional measures as to those proposed? Please reason your
answer.

e. Would you propose different measures as to those proposed? Please reason your answer.

In EUROMOT's opinion there is a need for uniform standards and symbols for the different
physical properties of gases. As an example, some gas companies use 273.15 K as the
reference temperature for the Wobbe index, while others use 15 C.

Question 4: Gas Quality

4.1. Please provide your assessment on the present proposal; in particular assess the
provisions on ENTSOG gas quality monitoring, dispute settlement and TSO cooperation.
Would these measures address sufficiently the issues that are at stake? Please reason your
answer.

EUROMOT believes that before entering discussions on provisions and monitoring of gas
quality, clarity should be reached on the future gas quality range. Any decision on gas quality
specifications and parameters should be based on an agreement of all stakeholders including
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end users and equipment manufacturers. Furthermore, any decision on a future gas quality
should also reflect environmental aspects and needs.

EUROMOT urges ACER to take into consideration that the broad gas quality range proposed
by EASEE-gas will increase undesired emissions from all gas-fuelled equipment. Furthermore,
gas quality specifications should also be in line with following statement set out in the draft
Framework Guideline (page 10): “The Network Code shall require that TSOs closely
cooperate on either side of the border and work out technically feasible and financially
reasonable solutions to handle gas quality”.

So far the discussion on gas quality centres on the EASEE-gas Common Business Practice,
which does not address the needs of end users. EASEE-gas is an organisation with many
members amongst gas producers, transporters, shippers and traders as well as distribution
network operators but as of the latest count on 28 March 2012 not a single end user or retalil
supplier. Any decision on gas quality should also take into consideration the needs of
consumer as is set out in following statement in the draft Framework Guideline (page 5).: “.. In
doing so, the Agency shall consider the degree of compliance with the Framework
Guidelines as well as the fulfilment of the overall objectives of the internal energy
market, including maintaining security of supply, supporting the completion and
functioning of the internal market in gas and cross-border trade, including delivering
benefits to the consumers.”

EUROMOT therefore favours an approach, similar to the U.S. example /1/, which involves all
stakeholders including end users. After in-depth stakeholder consultations, the U.S.A
approach resulted in a narrower quality range than the EASEE-gas range. The U.S. gas
quality range is far more acceptable to end users than the current proposals by EEASE-gas!

4.2. Do you consider that a technically viable solution to gas quality issues that is financially
reasonable will most likely result from:

a. Bilateral solution between concerned stakeholders.

b. Solutions to be developed cross-border by TSOs, to be approved by NRAs and cost-
sharing mechanism to be established.

c. The establishment of a general measure in the Framework Guidelines, setting a
comprehensive list of technical solutions to select from.

d. | don’'t know.

e. Other option. Please reason your answer.

Before this question can be addressed or indeed any other administrative action can be taken
a commonly agreed gas quality range has to exist. As can be seen in the results from the GL
Noble Denton / Poyry draft report /2/ the cost of adapting equipment to the EASEE-gas
Common Business Practice will be huge (almost 179 billion Euros with a very negligible
benefit ). Therefore, first of all an optimal gas quality range needs to be established taking
into account the findings of GL Noble Denton / POyry and the needs of end users as well as
the recommendations of equipment manufacturers.
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Following this step, it is important to provide timely information to end users as many special
gas users will have to adapt their equipment to the new gas quality range.

Furthermore, all sudden changes in gas quality (‘plug flow’) should be mitigated by the gas
transmission companies. Gas transmission companies have all the experience and technology
to avoid sudden quality variations e.g. by using loops. Such measures should be taken close
to the injection points of e.g. LNG or gas from deviating gas fields.

Question 5: Odorisation

5.1. Please provide your assessment on the present proposal. Would the measure proposed
address sufficiently the issues that are at stake? Please reason your answer.

Sulphur in natural gas is harmful for the environment and also has negative impacts on
equipment such as catalysts used for emission abatement. In Germany low sulphur and
sulphur free odorants are recommended.

EUROMOT therefore urges ACER to encourage the use of sulphur free odorisation.

Sources:

/1/ Natural Gas Council, White Paper on natural gas Interchangeability and Non-Combustible
End Use, February 28, 2005

12/
Preliminary report for consultation®, July 2011 at
http://ec.europa.eu/energy/gas_electricity/consultations/doc/20110916 cost benefit_analysis report.pdf
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EUROMOT is the European Association of Internal Combustion Engine Manufacturers. It is committed

to promoting the central role of the IC engine in modern society, reflects the importance of advanced
technologies to sustain economic growth without endangering the global environment and
communicates the assets of IC engine power to regulators worldwide. For more than 20 years we have
been supporting our members - the leading manufacturers of internal combustion engines in Europe,
USA and Japan - by providing expertise and up-to-date information and by campaigning on their behalf
for internationally aligned legislation. The EUROMOT member companies employ all over the world
about 200,000 thoroughly skilled and highly motivated men and women. The European market turnover
for the business represented exceeds 25 bn euros. Our EU Transparency Register identification
number is 6284937371-73.

http://www.euromot.eu - your bookmark for IC engine power worldwide

Our members are:

DIESEL AND GAS ENGINE MANUFACTURERS

AGCO SISU POWER MAN GROUP

CASE NEW HOLLAND

CATERPILLAR POWER SYSTEMS GROUP

CUMMINS ENGINES
DAIMLER

DEUTZ

FPT INDUSTRIAL
GE ENERGY

HATZ

JCB POWER SYSTEMS
JOHN DEERE
KOMATSU ENGINES
LIEBHERR
LOMBARDINI

SMALL SI ENGINE MANUFACTURERS

BRIGGS & STRATTON
DOLMAR
EMAK

GLOBAL GARDEN PRODUCTS

HONDA EUROPE
HUSQVARNA GROUP
KAWASAKI| EUROPE

MHI EQUIPMENT EUROPE

MOTEURS BAUDOUIN

MTU GROUP (TOGNUM)

MWM

ROLLS-ROYCE

SAME DEUTZ-FAHR

SCANIA

STEYR MOTORS

VOLKSWAGEN INDUSTRIAL ENGINES
VOLVO CONSTRUCTION EQUIPMENT
VOLVO PENTA

WARTSILA

YANMAR GROUP

LOMBARDINI — KOHLER GROUP
SOLO

STIHL

TORO EUROPE

WACKER NEUSON

YAMABIKO GROUP
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